Career & Financial Management

High School Financial Planning Program
|

MULTIPLE CHOICE

1. When shopping for a loan to buy a car, whastjae is NOT asked of the lender?

a. What is the Interest Rate? c. What is the APR? @AhRercentage
Rate)
b. How much Monthly Income do I need? d. Whatis ldanm?
ANS: B OBJ: Unit4 TOP: Using Credit Wisely
2. Which of the following information is NOT reqad when you apply for credit?
a. Annual Income c. Marital Status
b. Current Debt d. Driver's License
ANS: C OBJ: Unit4 TOP: Using Credit Wisely
3. Which strategy should not be implemented owemext five years to build a good credit history?
a. Pay bills on time c. Earn a steady income
b. Avoid checking account overdrafts d. If you have teany credit cards, close

some the accounts.

ANS: D OBJ: Unit4 TOP: Using Credit Wisely

4. While Jake was laid off from his job, he wagssed because his debt continued to grow when his
income was decreased. Jake is now is workingifukt.tHe wants to set up a plan to reduce his debt.
Help him prioritize the debt he needs to pay ofhigl of the following should be paid off completely

first (#1)?

Priority Debt
Bank credit card balance = $1,100
Minimum monthly payments = $25
APR =12.5%
Gas credit card balance = $900
Minimum monthly payments = $20
APR =18.2%
Motorcycle loan balance = $3,000
Monthly payments = $23

a. Gas Credit Card c. Bank Credit Card

b. Motorcycle Loan d. It does not matter which istfirs

ANS: A OBJ: Unit4 TOP: Using Credit Wisely

5. When items are bought on credit and paid fer @long period of time, the cost to the buyer
a. isthe same as if the items were boughtt. Is more than if the items were bought

with cash with Cash

b. Isless than if the items were bought with Cash should always be used instead of
cash credit

ANS: C OBJ: Unit4 TOP: Using Credit Wisely
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The maximum amount you can charge on a cradit is called the
a. credit limit c. collateral for the card
b. capacity d. creditratio

ANS: A OBJ: Unit4 TOP: Using Credit Wisely

Excluding the mortgage payment, what is theimam percentage of take-home pay that should go
toward loan payments?

a. 10 percent c. 25 percent
b. 20 percent d. 33 percent
ANS: A OBJ: Unit4 TOP: Using Credit Wisely

Which of the following statements relates te timiversal default clause?
a. If you miss one car loan payment, yourc. A minor may need an adult to co-sign a

car can be repossessed. loan.

b. Someone who files bankruptcy must stitl.  If you are late with any loan payment, a
pay any student loans. credit card company may increase your

interest rate.

ANS: D OBJ: Unit4 TOP: Using Credit Wisely

Which is NOT a type of credit?

a. CarlLoan c. Gas company credit card

b. Car registration d. House Mortgage

ANS: B OBJ: Unit4 TOP: Using Credit Wisely

Matt is preparing to buy a car. The totaktdosthe sale, including taxes and registratierff12,000.
He agreed to make a $1,500 down payment. He sigtiee-year loan for the balance at 8 percent
interest. How much will he pay per month to refiag/loan over the next three years?

a. $291.67 c. $360.00
b. $315.00 d. $361.67
ANS: D OBJ: Unit4 TOP: Using Credit Wisely

Madeline is comparing her options to borrow0$8 to buy inventory and equipment for her new sub
sandwich shop. Which loan appears to be the leed?d

a. 7 % interest loan due in two years c. 10 % intdozst due in one year
b. 8 % interest loan due in 18 months d. 6 % intdosst due in ten years
ANS: C OBJ: Unit4 TOP: Using Credit Wisely

Suki wants to move into her own apartment gftaduating from high school, but she is worrileat t
she won't be able to rent an apartment withoutiBggmt credit history. What can Suki do to start
using credit wisely?
a. Rentan apartment with a friend who wid.  Apply for several major credit cards
sign the lease
b. Apply for a store credit card d. Close her checkingount to avoid
bouncing a check

ANS: B OBJ: Unit4 TOP: Using Credit Wisely
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Which of the following agencies provide freedit reports for consumers?
a. Equifax, credit unions c. Experian, Credit Repésociation
b. credit unions, your bank d. TransUnion, Experian

ANS: D OBJ: Unit4 TOP: Using Credit Wisely

Credit experts recommend that you check @ieisiof your credit reports at least
a. every time you apply for a loan or credit. once a year

card

b. when you apply for your first loan or d. once every five years
credit card

ANS: C OBJ: Unit4 TOP: Using Credit Wisely

Who may review your credit report?

a. Your parents after you are 18 yearsold c¢. Theal@sperson you talked to when
you inquired about a loan to buy a car

b. Your current employer d. Your doctor

ANS: C OBJ: Unit4 TOP: Using Credit Wisely

Under the Fair Debt Collection Act, creditars allowed to do all but which one of the follogin
actions?
a. Hire a collection agency to collect whatc. Send you a second notice of what you

you owe owe
b. Call any co-signor of a loan d. Charge an additideat collection fee
ANS: D OBJ: Unit4 TOP: Using Credit Wisely

Of the following, which is the best strategy¢duce excessive debt?

a. Pay off loans with the highest interest ¢. Use one large loan to pay off all of the
rate other debts

b. Make regular minimum payments on d. File Chapter 7 bankruptcy
each loan and credit card until the
balances are paid

ANS: A OBJ: Unit4 TOP: Using Credit Wisely

Which of the following can impact your crediting?

a. Borrowing money from a friend to pay c. Paying cash for a used car
for lunch

b. Living with your parents until you earn d. Making a late car loan payment
enough money to afford to rent an
apartment

ANS: D OBJ: Unit4 TOP: Using Credit Wisely
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What rights must lenders respect accordirigeadlruth in Lending Act?
a. You have the right to the lowest possible  You have the right to cancel any loan

interest rate when you apply for credit. agreement with 10 days of signing the
loan.
b. You the right to know why you were  d. You have the right to change the loan
turned down for a loan. terms.
ANS: B OBJ: Unit4 TOP: Using Credit Wisely

Pete sets aside $50 each month from his g@rtdrhave money for a car down payment. Whatss th
best way for him to store the money each montH hatmeets his goal for a down payment?
a. Keep the money in a good hiding placecat Deposit the money into his checking

home account

b. Deposit the money into his savings  d. Purchase another share of his favorite
account stock

ANS: B OBJ: Unit5 TOP: Your Money-Keeping it SafeSecure

You need to deposit money into an accouns&all of the following services except a

a. savings account. c. debit card.

b. share draft account. d. credit card.

ANS: D OBJ: Unit5 TOP: Your Money-Keeping it SaeSecure

When you open a share account, what will yeedrto provide?
a. ldentification, your signature, your c. Your current and previous address, a

address, a deposit credit report, a deposit

b. Your signature, your name, the name ofla Your Social Security number, your phone
co-signer number, and a reference letter

ANS: A OBJ: Units TOP: Your Money-Keeping it SéeSecure

What is one benefit to using a checking actthat is not a benefit of using a savings account?

a. Interest earned c. Electronic deposits and withdiaw

b. Insured deposits d. Proof of payment

ANS: D OBJ: Unit5 TOP: Your Money-Keeping it SaeSecure

After you write and sign your check, who cegadlly cash the check?
a. You and the payee c. Any family member of the payee
b. The bank or credit union and the payee d. Onlypthee

ANS: D OBJ: Unit5 TOP: Your Money-Keeping it SaeSecure
If you “bounce” a check when you make a pusehat a clothing store, what could happen?
a. You will be charged a fee by the store d. All af g#bove

b. You will be charged a fee by your bank e. Onlyral b
c. Your credit score can be reduced

ANS: E OBJ: Unit5 TOP: Your Money-Keeping it S&eSecure
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Who is responsible for keeping track of yoebitlcard purchases?
a. The stores will send you statements after You
every purchase
b. Your bank or credit union d. The debit card company

ANS: C OBJ: Unit5 TOP: Your Money-Keeping it S#eSecure

What is one benefit to using a debit card idhabt a benefit of using a check to make a peeha

a. Easytocarry c. Purchase is paid in full withaldiag to
debt

b. Able to make purchases on demand d. Transactionbegerified on a
monthly statement

ANS: A OBJ: Units TOP: Your Money-Keeping it Sa&eSecure

What is one benefit to using a debit card ihabt a benefit of using a credit card to make a
purchase?

a. Easytocarry c. Purchase is paid in full withaldiag to
debt

b. Able to make purchases on demand d. Transactambe verified on a
monthly statement

ANS: A OBJ: Units TOP: Your Money-Keeping it SéeSecure

The maximum amount you can charge on a ccadit is called

a. your credit limit. c. the collateral for the card.

b. the capacity. d. your credit ratio.

ANS: A OBJ: Units TOP: Your Money-Keeping it SéeSecure

You can apply for a credit card at each offthlewing places except

a. the local post office. c. your local credit union.

b. agas station. d. a state bank.

ANS: A OBJ: Unit5 TOP: Your Money-Keeping it S&eSecure

You can't find your credit card, and you thihknay have been stolen. What should you do?
a. Wait at least 90 days to report the cardaas Contact your bank for a replacement
missing or stolen in case you find the

card

b. Immediately apply for another card to d. Call the credit card company as soon as
cancel out the stolen card you are aware the card is missing

ANS: D OBJ: Units TOP: Your Money-Keeping it SafeSecure

Online banking is available
a. during normal local business hours. C. every daggixSunday.
b. every weekday, 8 a.m.—8 p.m., local time. d. edeary all day.

ANS: D OBJ: Unit5 TOP: Your Money-Keeping it Sa@eSecure
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Which of the following would be a good reasomise online banking?

a. A college student attends schoolin  ¢. You won't have any fees
Minnesota but her bank is in Colorado

b. Your online accounts will earn more
interest than your other accounts

ANS: A OBJ: Units TOP: Your Money-Keeping it SaéeSecure

What is an advantage of electronic funds fear(€FT)?

a. You earn more interest on an EFT c. Thisis the best way to always keep your
account than a checking account personal and financial information secure

b. You can control your balance becaused. Your paycheck can be deposited directly
you are only able to make deposits to an  to your checking account
EFT account

ANS: D OBJ: Unit5 TOP: Your Money-Keeping it SaeSecure

If you have been a victim of identity theffhat can you do to prevent someone from using your
personal information?
a. Stop using your accounts to see if there.is Place a fraud alert on your credit report

any activity that you did not authorize

b. Geta new Social Security number d. Geta new plibto
ANS: C OBJ: Units TOP: Your Money-Keeping it S&eSecure
If you use a credit card to buy somethingranfrom the Internet, look for the following on théeb
site page:
a. Anicon on the status bar that looks likeea “APPROVED BY THE FEDERAL
locked padlock and HTTPS: on the TRADE COMMISSION”
address bar.
b. “SECURE” d. Anicon on the status bar that looks k&
folder.
ANS: A OBJ: Unit5 TOP: Your Money-Keeping it S&eSecure
Who is responsible for reporting identity fd&u

a. The person who was defrauded c. Any of the threditoreporting agencies
b. The company that accepted a stolen d. The police
credit card or false information

ANS: A OBJ: Unit5 TOP: Your Money-Keeping it S&eSecure



38. You received an E-mail message from your fis@onusic store where you have a store credit card.
The caller says, “We are offering a special haiégroff sale for our frequent customers.” He then
says that you can only get the discount if you obyephone. You have been thinking about buying
new stereo speakers, and this is a good deal wosut on the cost. You should
a. give the caller your credit card accountc. end the call, and use the phone number

number so you can place the order by from a previous sales slip to call the
phone. company so you
can confirm the sale.
b. place the order by phone and promise th place the order, and give the caller
pay when you receive an invoice. contact information for one of your
friends so your friend can
also take advantage of the sale.

ANS: C OBJ: Units TOP: Your Money-Keeping it S&eecure

39. As you are online searching for informationdcalass assignment, your search is interruptezhvah
Web site pops up without your entering a new dildress. You may be a victim of

a. freeware. c. Spyware.
b. phishing. d. Spam.
ANS: C OBJ: Units TOP: Your Money-Keeping it S&eSecure

40. The difference between a debit card and dtaradd is
a. acredit card is used to repay something. a credit card has money deducted from a
borrowed at a later date. person’s savings account.
b. adebit card has money deducted fromd. a debit card has an unlimited credit limit.
person’s checking account, usually

immediately.

ANS: B OBJ: Units TOP: Your Money-Keeping it SafeSecure
41. A plane ticket would BEST be purchased by

a. cash c. creditcard

b. check d. credit card or debit card

ANS: D OBJ: Unit5 TOP: Your Money-Keeping it SaeSecure
42. |If you had to pay for a wedding gift, the BE8a&y to purchase this item would be

a. cash or check c. check

b. check d. none of the above

ANS: C OBJ: Unit5 TOP: Your Money-Keeping it S&eSecure

MSC: Proof of purchase?

43. In managing risk, what does it mean to trans?e

a. To take measures to prevent loss c. To set asdanees to cover potential
loss
b. To shift the possibility of loss to anothed. To take measures to eliminate the cause
person of potential loss
ANS: B OBJ: Unit6 TOP: Insurance: Protecting Wiatt Have.
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Liability insurance protects you against
a. lawsuits. C. sickness.
b. personal injuries. d. property damage.

ANS: A OBJ: Unit6 TOP: Insurance: Protecting Whati Have.

When you apply for automobile insurance onryawn, you will need to provide the insurance
company with all of the following except

a. your Social Security number. c. your history of/nhg violations.

b. your employer’'s name and address. d. the vehieldtiiication number of the
car you want to insure.

ANS: B OBJ: Unit 6 TOP: Insurance: Protecting Wrati Have.

If you were in a car accident, which of thiédwing is needed when you file a claim?
a. A memo from the police who responded. A note from any witnesses or other

to the accident person involved in the accident

b. Your insurance policy d. The address of the locatwere the
accident occurred

ANS: D OBJ: Unit 6 TOP: Insurance: Protecting Wrati Have.

What coverage reimburses a car owner if théscstolen?

a. Deductible c. Comprehensive

b. Collision d. Liability

ANS: C OBJ: Unit6 TOP: Insurance: Protecting W@ Have.

Which one of the following will not affect tloest of automobile insurance?

a. Cost of repairs d. Color of car

b. Mileage e. All of the above

c. Driving record

ANS: E OBJ: Unit6 TOP: Insurance: Protecting Wy Have.

What do you pay out-of-pocket on an automadilproperty insurance claim?

a. Deductible c. Premium

b. Liability d. Term

ANS: A OBJ: Unit6 TOP: Insurance: Protecting Whati Have.

While driving to the store, you swerved tosrasdog and drove into a tree. You and the doglare

right, but it will be expensive to repair the damadg your car. What type of automobile insurance

coverage will provide reimbursement for damagegota car?

a. liability coverage c. collision
b. underinsured motorist d. comprehensive
ANS: C OBJ: Unit6 TOP: Insurance: Protecting Wy Have.
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While driving to the store, you swerved tosrasdog and drove into a tree. You and the doglare
right, but it will be expensive to repair the damag your car. What type of automobile insurance
coverage will provide reimbursement to the propeutyer if the tree is damaged?

a. liability coverage c. collision
b. underinsured motorist d. comprehensive
ANS: A OBJ: Unit6 TOP: Insurance: Protecting Whati Have.

Use the following information to answer thigegtion.
Current Company

3-month premium,

$325

Deductible: $100

Minimum coverage

Company X

6-month premium,
$600

Deductible: $200

No collision coverage

Company Z
6-month premium,
$550

Deductible: $500
Minimum coverage

Morgan is a safe driver. She drives a new car @asd¥00 in an emergency fund for any unexpected
car expenses. Morgan earns $200 a month from hetipe job, and she is able to save at least $50
every month for her financial goals. Morgan is camipg her current
automobile insurance with other plans to see ifcarereduce her insurance expenses. Use the quote
information at the right to help her decide whigdtion is best for her situation.
a. Stay with her current company and  ¢. Switch to Company X's plan

insurance plan
b. Stay with her current company, but  d.  Switch to Company Z's plan

reduce the premium by $25 per

month and increase the deductible to

$500

ANS: A OBJ: Unit6 TOP: Insurance: Protecting Whati Have.

Which of the following pairs represents thaayal types of insurance often provided by emplsyer
a. liability insurance and homeowners’ c¢. disability insurance and medical

insurance insurance
b. life insurance and liability insurance d. homeowghersurance and disability
insurance
ANS: C OBJ: Unit6 TOP: Insurance: Protecting Wt Have.
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There are six general types of insurance. Wboithe following is one of those six?
a. Liability c. Cashvalue
b. Collision d. Uninsured motorist

ANS: A OBJ: Unit6 TOP: Insurance: Protecting Whati Have.

In general, who would most need life insur&nce
a. Asingle person just beginning a career c¢. A waykiauple with grown children
living on their own

b. A young married couple with small d. Aretired person who is married and has
children investments

ANS: B OBJ: Unit 6 TOP: Insurance: Protecting Wrati Have.

What are the two most important types of iasae you need at your young age?

a. Liability and renters’ c. Automobile and disability

b. Travel and liability d. Health and automobile

ANS: D OBJ: Unit6 TOP: Insurance: Protecting Wrati Have.

Which of the following could be a consequeateot having enough insurance coverage?

a. Not meeting your long-term financial c¢. Not being able to stick with your budget

goals
b. Poor credit rating d. All of the above
ANS: D OBJ: Unit 6 TOP: Insurance: Protecting W\rati Have.
Employee benefits typically cost an employbatypercentage of your pay?
a. Between 1% and 6% c. Between 20% and 50%
b. Between 10% and 17% d. Employers do not actuaiyfgathe
employee benefits.
ANS: C OBJ: Unit2&7

TOP: Budgeting: Making the Most of Your Money & YioGareer: Doing what matters most.

The Rule of 72 is useful in calculating the
a. interest an investor needs to earn to reach time required to double an investment.

a goal.
b. age of money. d. fluctuations of the stock market.
ANS: C OBJ: Unit3

TOP: Unit 3-Investing: Making your Money Work foroM.

The basic rule of a risk-to-return relatiopsisi that the
a. lower the risk, the higher the return rate. c¢. &ighe risk, the lower the return rate.
b. higher the risk, the higher the return rate. d. am®@not related.

ANS: B OBJ: Unit3
TOP: Unit 3-Investing: Making your Money Work foroM.

10
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Which one of the following types of investmgehtis the lowest risk and lowest rate of return?

a. Savings bonds c. Collectibles
b. Stocks d. Real estate
ANS: A OBJ: Unit3

TOP: Unit 3-Investing: Making your Money Work foroM.

Which one of the following types of investrsehas the highest risk and the highest potentialat
return?

a. Money market mutual fund c. Government bonds

b. Stocks d. Savings bonds

ANS: B OBJ: Unit3

TOP: Unit 3-Investing: Making your Money Work foroy.

Which statement below is true about mutuatléh

a. All mutual funds buy stocks c. Mutual funds arevamient and
professionally managed
b. Mutual funds are convenient and d. You can choose which stock to include in
professionally managed your mutual funds
ANS: C OBJ: Unit3

TOP: Unit 3-Investing: Making your Money Work foroy.

The time value of money can best be explaurs#ly which one of the following concepts?

a. The “pay yourself first” philosophy c. The dynamafscompounding
b. The risk-to-return relationship d. The Rule of 72
ANS: C OBJ: Unit3

TOP: Unit 3-Investing: Making your Money Work foroy.

What approximate interest rate would an iroreséed to earn in order to double the value of an
investment in six years?

a. 6% c. 10%
b. 12% d. 72%
ANS: B OBJ: Unit3

TOP: Unit 3-Investing: Making your Money Work foro.

If an investor can earn 8 percent on an imvest, approximately how long will it take to doulire
value?

a. 72 months c. 9years
b. 8years d. 12years
ANS: C OBJ: Unit3

TOP: Unit 3-Investing: Making your Money Work foro.

In the future, a dollar will be worth

a. Lessthan adollar today c. The same as a dotlayto

b. More than a dollar today d. it depends upon thaevaf the euro.
ANS: A OBJ: Unit3

TOP: Unit 3-Investing: Making your Money Work foroy.
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Jeff adds $500 to his mutual fund every yeatte next 10 years. Heath decides to wait 10syear
when he knows he will have a lump sum of $5,00dvest in a mutual fund. If both Jeff and Heath
earn on average a 7 percent rate of return, wHdewle the larger mutual fund balance in 20 years?
a. Heath c. They will have the same balance amount
because they each invested the same
amount at the same rate
b. Jeff d. There is not enough information
presented to make a prediction

ANS: B OBJ: Unit3
TOP: Unit 3-Investing: Making your Money Work foroM.

Which of the following Investment options af¢he highest potential for return?
a. Money Market Account C. Insured Savings Accounts
b. U.S. Savings Bonds d. Growth Stocks

ANS: D OBJ: Unit3

TOP: Unit 3-Investing: Making your Money Work foroM.

Which of the following Investment options affe¢he lowest potential for reward?
a. Commodities c. U.S. Savings Bonds

b. Preferred Stock d. Money Market Account
ANS: C OBJ: Unit3

TOP: Unit 3-Investing: Making your Money Work foroM.

Which one of the following could not be calladome?

a. An allowance c. Interest paid on a loan

b. A paycheck d. Interestreceived from a savings @&agco
ANS: C OBJ: Unit2

TOP: Unit 2-Budgeting-Making the Most of Your Money

What is the purpose of Form W-2?

a. To itemize how much money was earned To document a refund or figure a balance
by an employee and how much was due to the IRS each year
withheld and sent to the Internal Revenue
Service (IRS)

b. To allow the employee to participate inéd To allow the employer to withhold
tax-deferred savings plan federal income taxes from an employee’s

wages

ANS: A OBJ: Unit2
TOP: Unit 2-Budgeting-Making the Most of Your Money
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73. What is the purpose of Form W-4?
a. To itemize how much money was earned To document a refund or figure a balance

by an employee and how much was

withheld and sent to the Internal Revenue

Service (IRS)

To allow the employee to participate in@& To allow the employer to withhold

tax-deferred savings plan

ANS: D

OBJ: Unit2

due to the IRS each year

federal income taxes from an employee’s

wages

TOP: Unit 2-Budgeting-Making the Most of Your Money

74.
Northeastern Clinton Central Schoo] Employee: Rick Hunter
103, RT 276 Social Security Number: 123-45-6789
Champlain, NY 12919 Pay Period: 03-12-07 to 03-26-07
Pay Date: 03-31-07
Check Number: 11100
Hours Earnings
Regular Overtime Regulal Overtime Bonus Other GRass
T/P 40 0 240.00I 0.04 240.00
YTD 230 8 1,380.00I 72.0( 1,452.00
Deductions
Social Medicare Federall State Pension Other Net Pa
Security [ Tax Withholding] Withholding
Tax Tax Tax
T/P 14.88 3.48 60.0( 7.3 154.32
YTD 90.02 21.05 363.0( 44.28 933.65
Using Rick’s paystub, what is Rick’s gross incoroethis pay period?
a. $154.32 c. $933.65
b. $240.00 d. $1,452.00
ANS: B OBJ: Unit 2
TOP: Unit 2-Budgeting-Making the Most of Your Money
75. Using Rick’s paystub, what is Rick’s net in@aso far this year?
a. $154.32 c. $933.65
b. $240.00 d. $1,452.00
ANS: C OBJ: Unit 2

TOP: Unit 2-Budgeting-Making the Most of Your Money
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Using Rick’s paystub, how much of this payéhedges Rick have for spending and saving for goals?

a. $154.32 c. $933.65
b. $240.00 d. $1,452.00
ANS: A OBJ: Unit 2

TOP: Unit 2-Budgeting-Making the Most of Your Money

To reach her financial goals, Susan has attedlthat she needs an additional $25 per weetossg
pay. Susan can only work 20 hours per week duhagthool year, so she wants to ask her
supervisor for a raise to increase her incomehdfcurrently earns $6.75 per hour, how much should
her hourly wage be raised to increase her weeklgggpay by $257?

a. 50 cents d. $7.75
b. 75 cents e. $8.00
c. $1.25

ANS: C OBJ: Unit2

TOP: Unit 2-Budgeting-Making the Most of Your Money

Based upon question 77, how much will Susam per hour if she does get the raise she wants?
a. $6.75 c. $7.75

b. $7.25 d. $8.00

ANS: D OBJ: Unit 2

TOP: Unit 2-Budgeting-Making the Most of Your Money

Bill set a goal to buy a used car in the riewt months. He plans to make a $2,500 down paya@ht
has already saved $1,300. If he can save $150mawcth for this goal to buy a car, how long will it
take him to save the entire $2,500?

a. 6 months c. 10 months
b. 8 months d. 12 months
ANS: B OBJ: Unit2

TOP: Unit 2-Budgeting-Making the Most of Your Money

Justin wants to set up a budget, so he hasldskyour help to draft it. He hesitates when gsk
him to predict how much income he will have eacithdecause he works more hours per week in
the summer than during the school year. What waillbtnim estimate his income for a specific month?
a. His W-2 statement from the previous c¢. His pay stub from the previous pay

year period
b. His W-4 form from the previous year d. His pay stitom the past year

ANS: D OBJ: Unit 2
TOP: Unit 2-Budgeting-Making the Most of Your Money

Which of the following steps should NOT be sidered in preparing your budget?

a. List of income and amounts c. Total Income = Thtghenses

b. List of fixed & variable expenses and d. Total Income = Total Fixed Expenses
amounts

ANS: D OBJ: Unit 2
TOP: Unit 2-Budgeting-Making the Most of Your Money
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82. Willie is a teenager. One day he asked his fimommoney to go to a movie with his friends. Hisrm
asked, “Willie, what did you do with the money yearned this month? You shouldn’t need to ask me
for more money.” Willie decided to write down how Bpent his money last week to compare it with
what he received. Look at his list to the right and
answer the gquestions below.

Willie’'s Spending Log

Deposited his monthly paycheck for $200.p8ought five (5) lunches for $ 6.50 each
in his checking account.
Cashed his birthday check for $25.00 from Let a friend borrow $20 for a birthday gift.
his Aunt Millie.
Transferred $40.00 from his checking Gave a friend $7.00 for gas for a ride to
account for the Concert Tickets. school this week.

Purchased a CD for $18.00

Purchased a Concert Ticket for $40.00

How much did Willie receive during the week?

a. $117.50 c. $107.50

b. $225.00 d. $123.50

ANS: B OBJ: Unit1l TOP: Unit 1-Your Financial Pl&here it all Begins.
83. How much did Willie spend during the week?

a. $45.50 c. $117.50

b. $61.50 d. $123.50

ANS: C OBJ: Unitl TOP: Unit 1-Your Financial Plsvikere it all Begins.
84. How much should Willie budget for lunches fioe month?

a. $32.50 c. $225.00

b. $117.50 d. $107.50

ANS: A OBJ: Unit1l TOP: Unit 1-Your Financial Plakhere it all Begins.

85. Which of the following is considered a need?

a. anew car c. ameal

b. aclothes dryer d. lunch at a local restaurant

ANS: C OBJ: Unit1l TOP: Unit 1-Your Financial Pl&vikere it all Begins.
86. Which of the following factors can influencectsions?

a. age d. peers

b. values e. all of the above

c. family

ANS: E OBJ: Unit1l TOP: Unit 1-Your Financial Pl&vikere it all Begins.

87. What is the purpose of goal setting in tharizial planning process?
a. to provide direction for planning and c¢. to differentiate between needs and wants

action
b. to clarify goal ranges d. to facilitate decisionking
ANS: A OBJ: Unit1l TOP: Unit 1-Your Financial Plakhere it all Begins.
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88.

89.

90.

91.

92.

93.

A value can be described as

a. abelief or idea you consider importantor a willingness to give up something now
desirable in exchange for a future benefit

b. something you desire to make your lifed. something basic for your survival
more comfortable

ANS: A OBJ: Unitl TOP: Unit 1-Your Financial Plakihere it all Begins.

Karissa realized that she needed to plan bdvandle her money if she wanted to be able tdqgray

her car expenses and have money available forrfdrspecial events. She wrote down her goals and
made a plan for how much money she will need tofpagar expenses, have fun with friends, and
meet her goals. Every weekend, she checked herga®tp decide how she would use her money
during the next week. When she needed to cut baekook hours during the school year, she and her
friends found things to do that were inexpensivéeg. Karissa followed five of the six steps dof th
financial planning process but one step. What étss she need to do?

a. Decide what she wants to do with her c. Make decisions to carry out her plan

money
b. Figure out exactly how much money shé. Review and adjust her plan when her

is getting and spending situation changes
ANS: B OBJ: Unit1l TOP: Unit 1-Your Financial Pl&here it all Begins.

Lisa will buy two new car tires three montheni now before taking a trip. Each tire costs $7&w
long will she need to plan to achieve her goal?

a. short-term c. long-term

b. intermediate-term

ANS: A OBJ: Unitl TOP: Unit 1-Your Financial Plakhere it all Begins.

Juan plans to save $4,800 to help pay foegellHe expects to pay this amount for tuition lamaoks
in two years. How long will he need to plan to @&sfei his goal?

a. short-term c. long-term

b. intermediate-term

ANS: C OBJ: Unitl TOP: Unit 1-Your Financial Plsvikere it all Begins.
Juan plans to save $4,800 to help pay foegellHe expects to pay this amount for tuition lamaoks

in two years. . How much will Juan need to savéaaonth to reach his goal?

a. $100 c. $400

b. $200 d. $600

ANS: B OBJ: Unit1l TOP: Unit 1-Your Financial Pl&here it all Begins.
When you create you financial goals, you ergatals that are SMART. What does SMART mean?

a. specific, measurable, attractive, real, c¢. specific, measurable, attainable, realistic,

time-bound. time-realistic.

b. specific, measurable, alternative, d. specific, measurable, attainable, realistic,
realistic, time-bound. time-bound.

ANS: D OBJ: Unit1l TOP: Unit 1-Your Financial Pl&here it all Begins.
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94.

95.

If your plan is to get to and from school liess than $20 a month, what Stage of the Six-Sitfie
decision-making process is being applied?

a. establish your criteria c. consider the pros & cons
b. evaluate results d. identify your goal
ANS: A OBJ: Unit1l TOP: Unit 1-Your Financial Plakhere it all Begins.

Willie sometimes feels uncertain that he haderthe right decision when he spends money oeagre
to activities with his friends. He knows that yaatned about the decision-making process and has
asked you about the process. You know that he rays for gas so a friend will drive him to and
from school. To help him learn about the decisiakimg process, answer the question about the six
decision-making stages to help him consider trermdttives to getting a ride every day. Stages 1, 5,
and 6 are already provided for you.

Stage Example of Action

1 — Identify your goal Get to and from school fess than $20 a month
2 —

3 -

4 —

5 — Make your decision  Decide what action is best
After a month, consider if you are happy with your
6 — Evaluate results decision

What is Stage 2 of the Decision-Making Process?

a. Consider the pros & cons C. examine your options
b. establish your criteria d. none of the above
ANS: B OBJ: Unit1l TOP: Unit 1-Your Financial Pl&here it all Begins.
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96. Willie sometimes feels uncertain that he hadearthe right decision when he spends money oeagre
to activities with his friends. He knows that yaatned about the decision-making process and has
asked you about the process. You know that he rays for gas so a friend will drive him to and
from school. To help him learn about the decisiaakimg process, answer the question about the six
decision-making stages to help him consider thermdttives to getting a ride every day. Stages 3, 3,
and 6 are already provided for you.

Stage Example of Action
1 — Identify your goal Get to and from school fess than $20 a month
2 —

3 — Examine your options  Ride the school bus, dity, bbike, or walk.

4 —
5 — Make your decision Decide what action is best

After a month, consider if you are happy with your
6 — Evaluate results decision

What would be an example of action that Willie ebfdllow in Stage 2?

a. Getto and from school for less than $20. c. l|hbstdriteria of what is important so
Willie's wants and needs are considered.

b. Compare each option with the stated d. After one month, Willie can consider if

criteria. he is happy with his decision.

ANS: C OBJ: Unit1l TOP: Unit 1-Your Financial Pl&vikere it all Begins.
MATCHING

Part |

a. Annual Fee g. Debt

b. Annual Percentage Rate (APR) h. Finance Charge

c. Capacity i. Grace Period

d. Capital j-  Interest

e. Collateral k. Loan Term

f.  Credit

1. Total percentage it costs you yearly to use goedit.

A period of time allowed in which you can pdf/reew purchases, if there is no old balance, witho
being charged interest.

N

3. Payment (rent) you make for the use of anoth@oney.

4. Amount you owe with an obligation to pay back.

5. Amount of financial trust (principal) extendi&dyou by a lender.

6. Something of value that lenders can repos$gssiiare unable to repay a loan as promised.
7. Taking into consideration your work history whgeciding if you are creditworthy.

1. ANS: B OBJ: Unit4 TOP: Using Credit Wisely

2. ANS: |

3. ANS: J
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10.
11.
12.
13.
14.
15.

16.
17.

o

10.
11.
12.
13.
14.
15.
16.
17.

18.
19.
20.

21.

No oA

ANS: G

ANS: F

ANS: E

ANS: C

Part Il

a. Claim h. Risk

b. Conditions i. Pay a higher deductible
c. Coverage Limit J.  Share the risk
d. Deductible k. Reduce the risk
e. Insurance I.  Avoid the risk
f. Insurance Policy m. Accept the risk
g. Premium

The chance of loss from some type of danger.

Written contract detailing what an insurancepany will cover, how

much it will pay, and how much you will pay.

The maximum amount the insurance companypailif you file a claim.

The rights and responsibilities of the insumad the insurance company.

A request for payment to recover financiasl'em damages.

Forgoing the extended warranty on a digitasimplayer.

This will reduce your insurance premium.

You shift a portion of the major portion oétaxpense to the insurance company if a personal or
financial risk presents itself.

You choose to take a train instead of flyingagplane.

You are doing this if you wear a seatbeltwy & car with air bags.

ANS: H OBJ: Unit6 TOP: Insurance: Protectingd/you Have.

ANS: F

ANS: C

ANS: B

ANS: A

ANS: M

ANS: |

ANS: J

ANS: L

ANS: K

Part llI

a. compounding f. rule of 72
diversification g. savings account
interest h. stock

i.

b

C.

d. investments time value of money
e

rate of return

Used to determine how long it takes for your motzegtouble
One type of income investment

The mathematical relationship between time, moaewte of return,
and earnings growth

The process of earning interest on interest
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22.

18.
19.
20.
21.
22.

23.
24,

25.

26.

27.

23.

24,
25.
26.
27.

Spreading your money among different savings anesiments

ANS: F

ANS: G

ANS: |

ANS: A

ANS: B

Part IV

a. Fixed Expense e. Payroll Deductions

b. Gross Income f.  Net Income

c. Income g. Spending & Saving Plan
d P.Y.F h. Variable Expenses

Any money you receive such as an allowangepcheck.

An amount of money spent to buy somethingoos@methng that is the exact same amount every

time.

Taking a certain amount of all money you ree@ind saving it to be used for spending on loneen-
goals.

Money taken out of a paycheck by an emplayg@ay for taxes, health insurance, and other
payments.

Take-home pay

ANS:
TOP:
ANS:
ANS:
ANS:
ANS:

OBJ: Unit2
nit 2-Budgeting-Making the Most of Your Money

TmMmoOoX>»CO
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